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Anpistant Director, OPC 2% webruary 1850

Agaistant Cenersl Couusel for Covert Affairs

Internal Revenue Bureau Dxemption Affidavits

1. Referencs is mads to your memorandum, dated 16 February 18550,

concerning Sxemption Affidavits for the

snd the| You request this office to
roview neterial sttached Lo that memorandum snd advise ss to the ade-
quacy of the presentation in terms of its legal and sscurity approach.

2. The enclosures %o your memorandum are returned herowith. e
should like to polnt out that there are two methoda by which this of-
fice could approach your problem. In the first instance, we could
furnish our views conscerning the Pxemption Affidavits based on gemersl
principlen and the spplicable reguletions without inquiring further
into the besic facts. On the other hand, this office could approach
the problen from the standpoint of complating the problem which is
presonted and return to your office Affidavits either formeally or ine
formally spproved.

8« As has been indicated to members of your office informslly,
the latter approsch would requirs the making awvailable of all neces-
sary information, perticulerly that relating to the financial affairs
of the Conmittes snd Councill involved. Subseguamtly, it would require
contacting the Buresu of Inmternal Revenue for an expression of their
views as to the adegquacy of the informstion prerented, %hile the ape
proach %o the Buresu of Internal Ravenue might not constitute a secur-
ity hazard, obviously it doez make awvailable to mnother individual
the information that CIA and the Committee and Council involved are
tied togethear,

4« In the svent the first-mentionsd approach is desired, we
should 1lika o furnish our comments on the Affidavits es presented:

gs You will note that Item 14 of the Affidavits requires
that there be attached a oclessified statenent of the recel:ta
and expenditures of the organization during the last complete
year of operation, together with a complete statement of the as-
sets and lishilities am of the end of that ysar. We balieve
that such information is an essential requirement in order for
the Bureau to be in & position to rule on the cage. That infore
mation is not sttashed, and it is not known that it has been pre-
pared in an appropriste form,

be There is further requested in Item 14 a sopy of the ar-
tiscles of association or other simliler document setting forth the
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aims and purposas of the orzanisation., Thers is no such dooument .
in connection with the | Howaver,
25X1 there is attached a copy of the statutes of the] | 55%1
| |

0. In conneotion with Item 9 on the form, it is belloved pos-

sible, based on information known to us, that there will be some

25X1 question ooncerning this Itom. We understand that certain indi-
vidusls receive money from the | lend in some
casss such funds are in the nature of compensation and in other
oages are in the nature of a subsistence sllowance not related to
services rendered. I suchfmots are true, it would not appear
that Item 9 haa been snswered acourstely. Further, there may be
raiged by the Bureau of Internsl Rovenue the question of filing
%2 forms, together with withholding tax psyments where epprop-
riate,

Other than the above, it appears that the forms have been completed in
a ressonably adequate waye.
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